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MEMORANDUM FOR THE RKECORD

SUBJECT: Concurrence in Amendment No. 1 to Contract No.

08~100 with on Mfg. Compeny, Pasadens, Callif.,

1. This memorendum contains a recommendation subnitted
for epproval of the ProjJect Director. Such recommendstion
is get forth in Paragraph 8.

2. Contract No. 08-100 provides for the furnishing over-
seas of Noo-Personal contrmct Technical Services Personnel who
were treined under Qontract No. ¥85-99.

3. Amendment No. 1 establishes a redstermined price of
$409,080.28, exclusive of accrusd oversees differentials earned
and applicable 084, which the Contracting Officer feels is fair
and ressousble for work performed from inception (1 April 1956)
through 30 June 1957. Details concerning this settlement are
in ﬁmi atteched Memoranda For the Record (SAPC-22951 and BAPC- i
2340,

k. Ioasmuch ss audit snd settlement was not effected on
& fiscal year basia we have, at the suggestion of the Project
Comptroller, prorated the total aettlement ancunt oo & percen-
tage basis. This percentage basis was mrrived at by uaing the
ancunts claimed by the Contractor for each Tiscal year sgainst
his total claim. This amounts to 9.2746% for Fiscal Year 1956
or $37,940.56, the fixed amount for tha period 1 April 1556
through 30 June 1956, and 90.7254% for Fiscel Year 1957 or
$371,139.72, the fixed amount for the period 1 July 1956 through
30 June 1957. p

5« There was not included in the origiunal obligation nor
in the settlement an amount for overseas diffarentisl. Payment
of the oversess differentisl is effected by the Compsny at the
campletion of & tour of &uty of the employse. The Project Comp-
troller haes advised that accounting-wise funds must be chligated
by Flacal Year to cover the accrued smounts. The Contractor hes
sdvised the accrued smounts plus the applicable G&A rates are
as Pollows:
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Period Amount
1 April 1956 « 30 June 1956 $ 2,%{;6_9

1 July 1956 - 30 June 1957 5 %Z‘h@ﬂ
$32,142.22

The Contractor used an adjusted G&A rate of 11,L4480304%.
The Amendment provides that the sbove amounts are subject to
audit,

6. Obligations under this contract as & result of this
sgttliement should be liguidated as follows:

Amount Fiscal Fixed
Obligated Year Amount
$ 45,000 1956 $ m;gg'i:@

e e e T TEER

* Even though the definitive econtract stated thet
only $41,209.91 vas aveilable, the $45,000 cbliga~
tion wves not decreased by the difference of $3790.09
88 it wves deemed advissble to retain this amount
to cover the accrued overseas differentisl amounts
vhen knowi.

T. Certificetion of funds for this contract will be handled
under the procedure approved by the Direotor of Central Intellie
geuce on 15 December 1956, which in effect results in all 10{b)
expenses involving issuance of Treasury Checks being accunulated
in a separate account within the Finance Division. The amcunts in
this sccount will be periodieslly scheduled for certificetion of
the vouchera by the Director. This procedure eliminstes the neces-
sity for a separate certification of authority under Section 10{b)
of Public Law 110, 8lst Congress, for each contract.

8. Approval of Amendment No. 1 to Contract No. 0S-100 and
execution thereof on bebelf of the Agency by the suthorized Project

Contracting Officer is recommended.

Project Contracting Officer
CONCURRENCES :

- - Approveal requested in
Project Director of D & P paragreph 8, granted.

“Project Comptrolier
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